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August 30, 1952

VILLAGE-OF BRIGHION, ILLINOIS
WATER DEPARTMENT
BRIGHTON, ILLINOIS.

Gentlemen:

We have examined the Financial Transactions of the WATEE DEPARTMENT, r
VILLAGE OF BRIGHTON, TLLINOIS for the Fiscal Year ended July 31,1952 and

the Statement of Inceme and Expense of the Operatlng Fund for the perlod beginning
December 1, 1951 and.ending July 31, 1952, Our examlnaxlon was made .in.

accordance w1tn genarally accephed audltlng standards, and accordingly

included such tests of the accounting records and such other auditing procedures
1as we con31dered necessary in the circumstances.

We submlt herew1th the following rlnan01a1 Statements and our
related Comments:

,EKHIBIT;“A“:J WATER. DLPARTMENT FUND BALANCE .SHEET AS AT
B 1. ' Water RIURY. 31y 1952.

EXHIBIT "B" - WATER DEPARTMENT, OPERATING FUND, STATEMENT ~
OF INCOME AND EXPENSE FOR THE PERIOD:BEGINNING
DECEMBER 1, 1951 AND ENDING JULY 31, 1952c

EXHIBIT.¥CH. -RECONGILIATION.OF .CONTINGENF AND CAPITAL FURD_-
- - BALANCES,FOR.THE FISCAL.YEAR:ENDING JULY 31,.1952.

SCHEDULE.M1% SCHEDULE OF GENERAL REVENUE WATER BONDS QUTSTANDING
i e £ AS AT JULY 31’ 19520 T &

. GENERAL COMMENTS = FUND. BALANCE SHEET
1. . Operating. Funde: WA e '

We did not. confirm Accounts Receivable at July 31, 1952 by direct
conflrmatlon with customers. Accounts. Receivable not bllled in an
oo o vamount - of | 1, 067 05. due: from customers and.»162.00 due from the Village
: s OFuBrighten, listed in-the-dccounts. Rscelvable sectlon .of . the Balance Sheet,
... .represents.the sale of Water durlng the. month.of July 1952Wout not. billed
~ until August L, 1952. : .
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JAMES G. MURPHY
CERTIFIED PUBLIC ACCOUNTANT
2508 BROWN STREET
ALTON, ILL.

-

The amount of $350.00 listed as due the Depreciation Fund,
represents the minimium Depreciation. KReserve.requirements as set forth
by the Bond Indenture due the Depreciation Fund-at July 31, 1952.

F

2. Depreciation Fund. ORI
; See comments of Operatlng Fund. .
38 Contlngent Fundo
LB The income of the Contlngent Fund represents two $500.00 items
received from the Brighton Picnic Association. .
Disbursements for Operating Fund expenses were made in an
amount of w764.37 during the year are shown as a transfer from the
___Contingent Fund to the Qperatlng Fund so that the statement of
““Income and Expense of the Operating Fund reveals the total expenses
' of that Fund for the perlod. :
h;uf'Capltal Fund.

Funds were provided for the Construction of the Water System
from the following sources:

Sale of General Obligation Tax Bonds $ 45,000,00

Premium on Sale of General Obligation Tax Bonds 4,000.00
Sale of Water Revenue Bonds 168,000.00
Customers Connection Charges _ 14500.00

Total 5231, ,500.00

Water Revenue Bonds Qutstanding at July 31, 1952 were $166,000.00,
The General Obligation Tax Bonds are not shown as an obligation of the Water
Department since they are to be retired by taxes levied for that purpose.

Disbursements from the Capital Fund included an amount of $2,000.00
for the retirement of Water Revenue Bonds. The above mentioned Bonds should
have been retired by the Interest and Redemption Fund by funds provided
from the Operating Fund, but the Water System was not completed at the date
originally anticipated, thereby delaying the revenue of the Operating Fund
so that funds were not available at the retirement date of the Bonds.

The first interest payment of the Water Revenue Bonds was paild
from the Capital Fund for the same reason as explained in the preceding
paragraph. The interest paid from the Capital Fund or an amount of $3,360.00
minus the acerued interest of $877.33 received on the sale of the Water
Revenue Bonds, producing a net result of §$2,482, 67 was included as a cost of the
Water System, on the theory that interest paid during the construction of the
Water System is a proper charge to the plant.
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JAMES G. MURPHY

CERTIFIED PUBLIC ACCOUNTANT
2508 BROWN STREET
ALTOMN, ILL.

—3-

WATER DEPARTMENT - STATEMENT OF OPERATIONS

The Water Sysbem was placed in operation during the year and
only a portion of a year is reflected in the Operating Statement,
During the month of December 1951 the first water sales were made when
an amount of $24,.00 was charged to customers and sales increased month by
month until by July 1952 the sales reached §1,275.55.

-,:‘Only six months interest was charged to the Operafing Section of
the Water Department as explained under caption (CAPITAL FUND).

In our opinion, subject to the comments contained thereiﬁ, the

accompanying Balance Sheet and related Statement of Operations, present
fairly the financial position of the Water Department of the Village

‘of Brighton, Illinois at July 31, 1952, and the results of its operations

for the period beginning December 1, 1951 and ending July 31, 1952, in
conformity with generally accepted accounting principles.

Respectfully submitted -

oy

Certified Public Accountant
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EX,HIBIT "B“

VILLAGE OF BRIGHTON, ILLINOIS
WATER DEPARTMENT — OPERATING FUND

. STATEMENT OF INCOME AND EXPENSE,

FOR THE PERIOD DEC:!.MBER l 1951 T0 JULY 31, 1952

i DUITASESO = :
OPERATING INCOME: TR Giads Ul
Water Sales N e s P 55293.80

i aioesd
:crgiio'ﬁ Connection Charges 21,5 .00
T 1 Transferred From Contingent Fund T 7644037
e ‘ Late Penal‘b:.es 713
e GROSS OPERATING INCOME & o $ 6,310.30
| OPERATING EXPENSES: 50,
B G Water Purchased . .. $ 63691
ILTATOHSC Grses 3
s ;2;.:1& Wa.ges - Meter Header 283.50
. J Wages - Installatlon of Meters feaas 231.98
MR i Insurance s e : e 0 L
THEDUT ot 1 2
g Office Supplies and Printing W 184.97
Eleet:ic 68458
EJI;E.‘ 2’&5’3M : Met.ers : 2508
Ve Yedel Bank Collection Charges o 55461
i eae { Depreciation . T R : 350.00
'- Bond Interest. L ks SRR 3,360.00
Total mxpenses 5,488.90
HET OFPBRATING INCOME E 821440
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VILLAGE OF BRIGHTON, ILLINOIS

WATER DSPARTMENT

RECONSILIATION OF CONTINGENT AND CAPITAL FUND BALANCES

FOR TH& FISCAL YEAR BNDING JULY 31, 1952

CONTINGENT FUND CAPITAL FUND

FUND BALANCES AT AUGUST 1, 1951 $ 190.00

ADDITIONS:
Received From Sale of General
Obligation Tax Bonds :
Premium on Sale of General
Obligation Tax Bonds
Customers Connection Charges
Donations From Brighton
Picnic Association

$4,5,000400

4,000,00

7,500500

&' 1'000.00
Total

DEDUCTIONS : o e B e

Transfers to Operating Fund '

Charge For Depreciation

% T6hs37

5Lt R b $ 135000
e __J.é&:gl TR

FUND BALANCES AT JULY 31, 1952 $ 1;2_5_;_ 3

EXRIBIT nCw

56,500;00
$56,500,00

350.00
$56,150.00






